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SUMMARY

Very little exploration data and history exist for licence no. 06718 containing 43
contiguous claims at Moser River, Halifax County.

Auriferous quartz veins noted by E.R. Faribault in the slate syncline and the potentia] for
disseminated gold were explored by surface prospecting.

Widespread rounded quartz surface float was found but no veins were exposed during the
prospecting to date.

Six samples of quartz float were collected for assay and sent to TUNS for gold assay
using aqua regia leach, MIBK extraction, AAS finish.

A copy of the results is included with this report and all assays returned gold values to
some degree.

The results obtained from this first year of surface prospecting provide sufficient

encouragement to continue with the prospect based on the recent discovery of
disseminated gold in metasedimentary rocks at many former gold districts.
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INTRODUCTION

This report details exploration activities within Exploration Licence 06718 during the
period from April 26, 2006 to April 26,2007.

Auriferous quartz veins were reported in the metasiltstones at Moser River within the
Goldenville Formation in the Liscomb Harbour Synclinal as reported by E.R.Faribault
On Map551(1896).---See Map figure 3---.

Widespread till covers the ground on the east and west side of the Moser River with little
outcrop exposure but rounded quartz float is common along with slates that make up 80%
of the exposed ground.

Basic exploration prospecting was carried out during the field season as a pontential for
new discovery within this claim group for vein and possible disseminated gold in the

host rocks.

Six samples were collected and sent for assay from surface float, outcrops were searched
for and interviews with landowners conducted.
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LOCATION AND ACCESS

The Moser River claims can be reached by highway no. 7 along the Eastern Shore in
Halifax County at the village of Moser River.

Two roads run north across strike of the bedding concordant slate belts in this wide
synclinal structure from the no. 7 highway that provide good access for prospecting.

A road running north on the west side of Moser River as well as a road running north
on the east side of Moser River using 2 wheel drive is possible to gain access.

The Moser River runs south to the sea across strike and at low water levels exposed
outcrop of bedding, quartz veins and float can be accessed.

LICENCE TABULATION

This is the first year of issue for licence no. 06718 containing 43 contiguous claims
staked by Meguma Resource Enterprises Inc. as follows:

CLAIMS TRACT REFERENCE MAP
All claims 85 11D16D
A*B*CD EFGH* JKLM NOPQ 96 11D16C
ABCD FGHJ KPQ 95 11D16C

*QOffshore in part.
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WORK PERFORMED

In this first year of licence 06718 staked at Moser River basic prospecting was carried
out.

Road access and trails were investigated for outcrop, float, quartz veins and any host rock
that might contain sulphides.

The auriferous quartz veins noted on map 551(Faribault 1896) were searched for but not
found exposed on surface.

Uprooted trees left by hurricane Juan were examined for quartz float, exposed bedrock
and till contents. :

Chip samples were looked at for sulphides from host rock as well as quartz float and any
iron stained areas were investigated.

The quartz float chip samples showed very fine disseminated arsenopyrite along with
possible flecks of galena.

80% of the host rock is made up of slates with greywacke concordant bedding containing
the balance.

The slates and greywacke chip samples did not show any visible sulphides but quartz and
carbonate stringers were noted in greywacke.

Grab samples of till were panned at site to check for gold in till and quartz content if Fe-
oxides were observed.

One kg. samples were screened through a % inch screen into a standard 14 inch gold pan,
panned to a concentrate and checked for vg or quartz content.

All pans contained quartz fragments but no vg was noted.

Quartz panned on the southern area of the claims were rounded but sharp quartz chips
were observed in pan concentrate in the northern section of the claims.

The quartz ranged in size from ¥% inch to tiny grains and made up to 10% of the panned
concentrate.

Six samples of quartz float were collected and sent for assay. See table on page 5 for
sample descriptions and analytical results as well as map figure 4 for sample location.

The results of the assays show weakly anomalous gold values ranging from 18 to 28ppb
in the Moser River area. Potential for finding a deposit in this area is possible and
warrants detailed surface prospecting to continue,

CONCLUSIONS AND RECOMMENDATIONS

Sufficient encouragement from surface prospecting and assays showing some gold
content in a wide float trail on this property should be followed up.

When water levels are lower in the Moser River a detailed search of the stratigraphy of
the area can be obtained by exposed outcrop in the river bed and should be mapped.
Disseminated gold and sulphides should be searched for in the host rocks along with any
quartz veins found on the property.

Grab samples should be taken and panned to check for gold in till along the Moser River
along with the search for veins and outcrop.
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ANALYTICAL RESULTS

The results of analyses and description of samples collected from this work are shown as
follows:

Sample no. Sample size Sample type and description AU (ppm)

MRF-1 1 kg. Quartz chips from float, white
quartz ,slate inclusions, fine grain  0.018
arsenopyrite noted in quartz.

MREF-2 1 kg. Grab sample, white quartz with

carbonate, red staining. 0.007
MRF-3 1 kg. Grab sample, white quartz ,

fine grain arsenopyrite noted. 0.025
MRF-4 1 kg. Grab sample, white quartz with

slate wall rock , arsenopyrite and  0.018
two possible sights of galena.

MRF-5 1 kg, Grab sample, white quartz ,
fine grain arsenopyrite. 0.025
MRF-6 1 kg. Grab sample, white quartz with

slate inclusions , arsenopyrite and ~ 0.028
one sight of possible galena.

Page 5



APPENDIX A



DALHOUSIE MINERALS ENGINEERING CEN'I:RE

UniveT‘Sl.ty Dalhousie University
1360 Barrington Street

G.H. Murray Bldg., Rm. G101
Halifax, Nova Scotia
B31 121

www.minerals.engineering.dal.ca

Tel: 902.494.3955
Fax: 902.494.3506
Email: mec@dal.ca

Gold & Silver Analvsis

After multiple stage crushing (minus 4.0 mm) with jaw crushers, samples are riffle split
and pulverized with ring and puck (Spex Industries Inc. Shatterbox) to 100% passing
0.15 mm. Equipment is cleaned with jets of air and silica sand between sampoles.

A 10 g (or 20 g) sample is weighed into 400 ml beaker. The gold and silver is extracted
with 120 ml of aqua regia (3 parts HC] and 1 part HNO3) by heating on a hot plate. The
samples are evaporated down to approximately 30 ml. After adding 25 xml water, the
samples are filtered into 100 ml flasks. Silver 1s read directly by atomic absorption while
gold is concentrated and separated from any interfering elements by exctraction with
M.L.B.K. By extracting into an organic phase (MIBK) not only are interfering elements
removed and the sample concentrated but the sensitivity in the M.1.B.K. pphase is much
greater than in aqueous medium. The total sample is transferred to a 125 anl separatory
funnel and 10 ml of methyl isobutyl ketone is added. The funnel is shaken for about 2
minutes and the layers allowed to separate. The aqueous layer is run off and discarded. 35
m] of 10% HCI is added and the funnel shaken again for two minutes and the aqueous
layer discarded. The M.1.B.K. layer is washed in a similar manner 3 to 5 tirmes. The gold
is determined by atomic absorption. For gold and silver the Minerals Enginecring Centre
uses the D2 background correction method.

Standards are prepared in 25% HCI and extracted into an equal volume of M.ILB.K.
Range of standards include 0.0, 0.25, 0.50, 1.0, 2.0, 3.0, 4.0, 5.0 and 10.0 mg/L gold.

For ore samples containing high levels of sulphides or carbonates, the residue from aqua
regia extraction is re-leached with aqua regia and analyzed for gold, as abowe. Total gold
in the sample is the sum of the two leaches.

Detection Limits (lowest value reported).

Gold 5 ppb (20g sample)
Silver 0.01 ppm (10g sample)



DALHOQOUSIE MinerAaLS ENGINEERING CENTRE

Dalhousie University

University 1360 Barrington Street

G.H. Murray Bldg., Rm. G101
Halifax, Nova Scotia

19-Mar-07 ,
B3J 121
Meguma Resource Enterprises Inc. www.minerals.engineering.dal.ca
RR3 Saltsprings Tel: 902.494.3955
Pictou County, NS :ax:‘t 902.43@;1&3f05
mali; mec al.ca

BOK 1P0

Attention: Thomas R. Baillie

Re: Results of analysis on submitted samples.
Aqua regia leach, MIBK extraction, AAS finish.

Solids: mg/Kg
Sample Au
MRF-1 0.018
MRF-2 0.007
MRF-3 0.025
MRF-4 0.018
MRF-5 0.025
MRF-6 0.028
CANMET

Reference mg/Kg
Standards Au
PTM-1 1.77
CCU-1 6.60
MA-1 15.65

;amel Chevalier

Manager, Minerals Engineering Centre
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AUTHOR:QUALIFICATIONS AND WORK EXPERIENCE

Grade 12 GED Diploma no. 19641 Issued 28 June 1984

Registered as a prospector April 12,1994. ID No. 322.

Basic prospecting course (1995) and advanced prospecting course completed
June 9,1999.

Employed with Azure Resources at the start up of the Mooseland Mining
Camp May5,2003.

Worked with Geological Dept. under the direction of Michael H. Sanguinetti
P.Eng. of Vancouver,B.C.

Worked underground to collect and record samples as decline ramp progressed.
Surface work included cutting of drill core,preservation of core by constructing
storage racks and placing core 1n racks for future viewing in an easy to follow
location system.

Moved to Dufferin Mine Site Aug.2003 and employed until Aug.14,2004.
Again worked under the direction of Michael H. Sanguinetti P.Eng.

Worked on surface and underground to collect samples for assay.

[ have also worked in the Lab. at the Dufferin Mine Site doing sample prep.
under the direction of B.Coffin,Assayer.

During this work I have learned the fire assay method and the smelting of
gold ore.

During an option agreement on the Miller Lake property by Azure Resources
I was in charge of obtaining all permits and the excavation and reclamation
of 12 trenches.

During an option agreement by Jemma Resources for ground at Ecum Secum
[ was in charge of obtaining all permits, sample collection, obtaining
permission from landowner, trenching and reclamation.

I am the author of this report for the dates noted on behalf of Meguma
Resource Enterprises Inc. for Exploration Licence No.06718 situated at
Moser River,Halifax County; Nova Scotia.

Thomas R. Baillie

President/CEC

Meguma Resource Enterprises Inc.
RR#3,Saltsprings;N.S.

BOK PO
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Form 10 - Statement of Assessment Work Lxpenditnre
{pursuant to the Mineral Resources Act, SN.8. 1990, . 18, 3. 43 (o))}

(Compiete a3 necessary to substantiate the total claiined.)
Re: Licence No._ O & 7/ 2 Dateofissue _J/PRK 26, 2c00k

. Type of Work Amount Spent
1. Prospecting /2 ey £ S022.00
‘Geolagical mapping days
P Trenching/stripping/refilling : i -y ?
i, Asaaying & whole rock analysis 9/_ 4 g9 g . o0
EX Other faboratory #
B. Grid:
(&) Lina cutting km
- ) Plcket selling km
{c) Flagging __  Im
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(b) tag or Grad : km
() Radlomelric km
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8. Geophysical survoys .
Ground: :
{a) EMVLE km -
1] Saismic soundings #
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[t3) Other =~ . km
9. Geochemical surveys
’ {a) Lake, stream, spring
(D) Water samplag
(i} Sadiments: samples
(b} ((\) Rcock samples
if) Cora. amples:
(i) Chips S 151 SV E R
(5] {i) Sail samples
(1) Overburden samples
{dy Gas” samples
{e) Biogeochemistry samples
i Sample collsction days
@ Cther -
10. Drilling: - \
(a) Dlamond {# holesim) f_ m
{&) Percussion {# holes/m} 4 m
{c) Rotary (# holes/m) f__ m
{d) Auger (# holes/m) 1 m
() Reversa circulation (# holes/m) } m
| (6] Logging, supervision, elc. days
[+3] Sealing (# holes) i - -
11, Other (describe).- . o - ‘ N
FarclGas)yans Z8I2 -BKnE€ .35 984, 4g
Subfotal é /05‘0 ._/Q' J
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17, Legal fees
18, Other (descrlbe)
Sabtotal Soorao
Grand total . i 6, 605, 48
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List the names of the persons who condueted the work reportad‘in the previous table and the dates during which
the work was performed.
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1 hereby certify that the information int this form is true.and correct, that it has not before been submiitted for- RISESS--

ment work credit and ﬂmt it is the total of all work conducted an the licence during the past hcensed your.

RESIPEANTH/CE
(pos;tfon in company dr licenseg)

T am duly avthorized to make ﬂ:us carhﬁcgtmn.

Dated atéﬁzgf&u_@gii__mthe Province ufﬂ‘va Seurid _on_gLR 5 . o,

Nane and address of licensee: - ATE. Corntm R EVouRCE FENTER PRIES LV,
RR3, SAcrspRmas , Preyoy Cunmrse (.S, RBot ifo

Stgnature 7 B L. Prtnllll '

For further information, contact the Registrar of Mineral and Petrolenm Titles at 1-502-424-4068,
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